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Two reports released by the private sector in early January confirmed that Mexico's economic
growth during 1993 was the slowest since President Carlos Salinas de Gortari took office in
December of 1988. The reports, released by the Private Sector Economic Studies Center (Centro
de Estudios Economicos del Sector Privado, CEESP) and the Confederation of National Chambers
of Commerce (Confederacion de Camaras Nacionales de Comercio, Concanaco), both pointed
to extremely slow growth during the second and third quarters of the year. The government has
reported GDP growth for 1993 at only 1.1%.
According to the CEESP study, the greatest effect of the economic slowdown was loss of jobs, with
layoffs especially evident in the mining and manufacturing sectors. On the other hand, the report
said a small net gain in jobs occurred in the construction and service sectors. The CEESP study
attributed the slow growth in the GDP primarily to the tight fiscal and monetary policies carried
out during the Salinas administration, uncertainty over the fate of the North American Free Trade
Agreement (NAFTA) during most of the year, and weakness in the petroleum sector. The study said
many companies spent money on imports of capital equipment to prepare for NAFTA, rather than
on domestic expansion, which in turn contributed to slow growth.
A separate report produced by CONCANACO'S economic studies division estimated Mexico's
GDP growth at 0.5% for January-September, which included the slow second and third quarters
of the year. In the same time period in 1992, the GDP grew by 2.8%. For the calendar year, the
CONCANACO study reported a 1.2% decline in GDP for the manufacturing sector, a drop of 0.3% in
agriculture, and a 0.4% increase in the services sector.
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